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19 May 1956

The Hoorsdle Richard B, Russell
Chairman
Sesate Commsitiee on Armed Services

W 253 n-c cn
Desr M. Chairwan:

I spprecisted very much the opportunity to discuss with you the
problen of finencing the new CIA dquarters inetallation. The pure
pose of this letter is to sumwrize, for your information and records,
the fects in this mstter as ve nov see them.

Cur origimal estimate of the cost of construction of our new
wilding was $5%,000,000, the originsl estimate of the Public Buildings
Serviee was $%;&JB,&O, and after our dilscussions with the Bureen of
" the Budget ve reguested the Congress for an suthorization of $50,000,000.
Owr Pfins)l suthorizstion, which was contsined in the Military Comstruction
Ast of 19%5 (P, L. 161, 8hth Congressi, was $46,000,000.

8ince the enactment of suthorizing legialation, end sinoe the enact-
mnt of PL. 219, Bhth Congress, which provided an initisl sppropristion
safficient to permit the drewing wp of plsns snd specificetlions for the
and certaln other preliminary steps, we have prepared detailed
cost eatimstes es & bLasis for an sppropriation regquest. Although we
sttempted to live within ouwr ewthorization, we have besn sdvised both by
our architects and by the Genersl Services Administration that 1t would
be ispossidle to copstimct e bullding which would house ell of our
) yees, even under the most sustere stenderds end conditions, for
6,000,000, Since the originsl cost estimate of $50,800,000 was made by
the Peblic Bulldings Service in Merch of 1955, the bullding cost index has
inoressed by 5.7%, snd the trend continues upwsrd. It is nov estimated
that under the present euthorization, e reduction from original plens of
00,000 square fest of net usehle space would be required in the building,
wiiteh in turn memns that ve would be unsble to house several hundred of
owr employees. Current estimstes indicete that roughly $56,000,000 would
no¥ be reguired in order to permit construstion and site development of
facilities vhich would house al)l Agency personnel. This estimate is sube
Ject to change Bs more detalled plans and specificetions are drewn, but,
seking all factors into consideration, 1t is highly unlikely that the
finsl estimate will be any lower than this amcunt.

Despite the foregoing, ve feel that there are good snd sufficiemt

rexsons $6 proceed immedistely with an appropristion request for the full
mount prasently suthorized, snd this request is now before the Congress.
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our present suthorizstion and appropristion request. Under this procedure
ws csu foresee no waste or needless 12 & later decision
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von_ﬂa, ﬁ#m;an. Hey I say again that I sm most grateful for your invalue
¥hls counsel aud edvice on this as on all other matters vhich ve have
Brought before you.

In accordsnce with owr discussion .Im
letter to Sesator Saitonstall, ! Reading & copy of this

With kindest regards.

M W, M§
Mrector

.
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